
How to Read the Signal Flow: A Trader's Story 

This section explains the logical sequence of signals you will see on the dashboard. 

Think of it as the indicator telling you a story about the market, from the initial setup to 

the final conclusion. 

1. The S/R (SupDem) Engine Story 

This engine's story is about identifying key battlegrounds (zones) and watching how 

the price reacts to them. 

Stage 1: The Search 

 Display: SR Alert: Searching... 

 Meaning: When you first load the indicator or after a zone has been decisively 

broken, the engine is scanning the chart's history to find the next valid, 

untouched Supply and Demand zones. 

Stage 2: The Setup 

 Display: SR Alert: Monitoring... | Resistance: 1.1250... | Support: 1.1100... 

 Meaning: The engine has found its zones. It now considers them the key levels 

to watch. Price is currently trading safely in the middle, in "no man's land." You 

are waiting for price to approach one of these zones. 

Stage 3: The Approach (The "Call to Action") 

 Display: SR Alert: Monitoring Support... 

 Meaning: Price has now entered or is very close to the identified Support zone. 

This is the moment to pay close attention to the chart, as a decision is 

imminent. 

Stage 4: The Climax (Two Possible Endings) 

 Happy Ending (Bullish Reversal): 

o Display: SR Alert: Reversal Trend 

o Meaning: Price successfully bounced off the support zone! It has moved 

away from the zone and confirmed the hold. This signals that buyers 

have taken control at this level, and the uptrend is likely to continue. 

 Sad Ending (Bearish Breakout): 

o Display: SR Alert: Breakout Trend 



o Meaning: The support zone has failed. Price has sliced through it with 

force and closed decisively on the other side. This signals that sellers 

have overwhelmed the buyers, and a new downtrend is likely beginning. 

The engine will now go back to "Searching..." for the next key level. 

 

2. The SMC Engine Story 

This engine tells a more granular story about institutional order flow, focusing on 

structure and liquidity. 

Stage 1: The Blank Slate 

 Display: Structure: Undefined | State: --- | Supply: --- | Demand: --- 

 Meaning: This is the starting point. The engine has not yet identified a clear, 

repeating pattern of higher highs/lows or lower highs/lows based on its rules. 

The market is either in a very tight range, or its movements are too chaotic to fit 

a defined structure. You are waiting for the market to "show its hand" by 

making a decisive move. 

Stage 2: The Trend is Clear 

 Display: Structure: Bullish (BOS) | State: Waiting Pullback | Demand: 1.1050... 

 Meaning: The market is in a clear uptrend, confirmed by a recent Break of 

Structure (BOS). The engine has identified the high-probability Demand Zone 

(Order Block) that caused this break. It is now patiently waiting for price to 

retrace back to this zone. 

Stage 3: The Zone Entry 

 Display: Structure: Bullish (BOS) | State: In Demand Zone (HP) 

 Meaning: Price has returned to the high-probability (HP) Demand Zone. This is 

a prime area where institutions may be looking to add to their long positions. 

Traders should be looking for entry confirmations. 

Alternative Story: The Liquidity Sweep 

This is a special, high-priority story the SMC engine can tell. 

Stage 1: The Trap is Set 

 Display: State: Sweep Confirmed, Wait CHoCH 

 Meaning: A critical event has occurred. Price has just dipped below a recent 

low, tricking sellers into the market (a "liquidity sweep"), and then quickly 



moved back up. The engine is now on high alert, waiting to see if this fakeout 

leads to a powerful reversal. It's waiting for a "Change of Character" (CHoCH). 

Stage 2: The Reversal is Confirmed (Happy Ending) 

 Display: State: Liquidity Sweep Reversal! | Structure: Reversal (CHoCH) 

 Meaning: The trap worked! After sweeping the lows, price has aggressively 

shot up and broken the most recent high, confirming a Change of Character. 

This is a very strong signal that the trend has reversed from bearish to bullish. 

Stage 3: The Reversal Fails (Sad Ending) 

 Display: State: Reversal Failed (This appears for one tick) 

 Followed by: Structure: Bearish (BOS) | State: Waiting Pullback 

 Meaning: The trap failed. Despite the liquidity sweep, the buyers were not 

strong enough. The price continued to fall and broke the structure to the 

downside. The original bearish trend is still in control. 

 

3. The Predictive Engine Story (Elliott Wave) 

This engine tells the longest story, analyzing the entire lifecycle of a market trend from 

impulse to correction. 

Stage 1: The Impulse 

 Display: The panel shows No Clear Pattern while the 5-wave impulse is still 

forming. The engine is quietly counting the waves in the background. 

Stage 2: The Impulse Completes (The Forecast Begins) 

 Display: EW Phase: Corrective Pause in Uptrend | Confidence: High 

(Divergence) 

 Meaning: The engine has identified a complete, high-quality 5-wave impulse 

moving up. Because it's within a larger Super-Trend, it expects a temporary 

pause (a correction). The "High (Divergence)" confidence gives you a strong 

reason to believe the impulse is over and the correction is about to begin. 

Stage 3: The Corrective Path is Forecast 

 Display: Forecast (A): ~1.1267 | Forecast (B): ~1.1614 | Forecast (C): ~1.1053 

 Meaning: The engine now lays out the most probable path for the correction: a 

drop to A, a bounce to B, and a final drop to C. It uses its confluence logic to 

find the smartest target for C. 



Stage 4: The Alternate Story (The Complex Correction) 

 Display: EW Phase: W-X-Y Correction (Bullish) 

 Meaning: Instead of a simple ABC correction, the market went sideways in a 

complex, choppy pattern. The engine has now identified this pattern as a 

completed W-X-Y. 

 New Forecast: The forecast for A and B will show Correction Complete, and the 

forecast for C will show Resume Trend > [Price]. This is a powerful signal that 

the long, frustrating sideways period is over and the original uptrend is 

expected to resume with force. 

 

4. The Harmonic Pattern Story 

This engine's story is about geometric precision. It looks for specific, multi-point 

patterns defined by Fibonacci ratios and waits for price to complete the final, crucial 

leg. 

 Stage 1: The Potential 

o Display: Gartley: --- | Bat: --- 

o Meaning: The market is moving, but the recent swing points do not fit 

the strict geometric requirements of any known harmonic pattern. The 

engine is waiting for the right sequence of highs and lows to appear. 

 Stage 2: The Structure Forms (The Setup) 

o Display: Gartley: ~1.2550 - 1.2525 (Yellow) 

o Meaning: A valid X-A-B-C structure has been identified. The pattern is 

now "live." The engine has calculated the final completion point (Point D) 

and displays it as the Potential Reversal Zone (PRZ). You are now 

waiting for the price to reach this zone. 

 Stage 3: The Test (The Climax) 

o Display: Gartley: ~1.2550 - 1.2525 (Orange) | Structure: In PRZ 

o Meaning: Price has entered the PRZ. This is the moment of truth for the 

pattern. At this stage, the engine also checks for confluence. If 

the Structure line shows S/R + SMC Supply, it means this PRZ is also a 

major resistance and institutional supply zone, making the reversal 

signal incredibly strong. 

 Stage 4: The Confirmation (The Happy Ending) 



o Display: Gartley: Bearish Confirmed! (Red) | Target 1: 1.2480 | Target 

2: 1.2420 

o Meaning: The pattern was successful! Price hit the PRZ, reversed, and 

broke key moving average levels to confirm the reversal. The engine now 

displays the calculated profit targets based on the pattern's structure. 

 (The Sad Ending) 

o Display: Gartley: Pattern Failed (Gray) 

o Meaning: The geometry was there, but the market forces were too 

strong. Price pushed straight through the PRZ without reversing, and the 

pattern is now invalid. 

 

5. The Classic Pattern Story 

This engine's story is about recognizing timeless shapes of market psychology—

consolidation and exhaustion—that have been traded for over a century. 

 Stage 1: The Observation 

o Display: Head & Shoulders: --- | Triangle: --- 

o Meaning: Price action is currently random or trending normally. The 

specific swing structure required for a classic pattern has not yet been 

formed. 

 Stage 2: The Pattern Emerges (The Setup) 

o Display: Triangle: Symmetrical (Apexing) (Orange) | Boundary: 1.3150 - 

1.3080 

o Meaning: The engine has recognized a series of lower highs and higher 

lows that form a valid Symmetrical Triangle. It displays the upper and 

lower boundaries that are containing the price. The market is coiling, and 

a breakout is becoming more likely as it approaches the "Apex" (the 

point of the triangle). 

 Stage 3: The Breakout (The Action) 

o Display: Triangle: BREAKOUT! (Green) | Target: ~1.3270 

o Meaning: The consolidation is over! Price has decisively 

closed outside the pattern's boundary. This is the primary signal that a 

new, directional move has begun. A price target is immediately 

calculated and displayed. 



 Stage 4: The Confirmation (The High-Confidence Signal) 

o Display: Triangle: BREAKOUT! (Green) | Confirmation: Retest & Reject 

(High Conf.) 

o Meaning: This is the A+ signal for classic pattern traders. After breaking 

out, the price pulled back to "kiss" the boundary it just broke through, and 

then was rejected, continuing in the direction of the breakout. This 

confirms that the old boundary has now flipped (e.g., old resistance is 

now new support) and adds very high confidence that the price will 

continue toward its target. 

 (The Sad Ending) 

o Display: Head & Shoulders: Failed (Gray) 

o Meaning: The pattern was invalidated before it could break out. For 

example, in a Head & Shoulders Top, the price rallied and 

broke above the Head, which voids the pattern's bearish structure. The 

engine discards the setup and returns to Stage 1. 

 


